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Main Street Lending Program

$600 Billion lending facility to provide low-cost loans to help small to medium-size enterprises impacted by COVID-19 

$75 billion U.S. Treasury 
investment

$600 billion of conditional 
liquidity from the Fed 

(committed funding line)

U.S. Banks 
participating 

in MSLF

U.S. mid-size corporation

U.S. small business

Main Street 
Lending 
Facility

$600 billion in 
liquidity 
commitments to 
bolster the 
U.S. economy

FED special 
purpose vehicle 
will commit to 

purchasing 95% 
of loans made by 
eligible lenders

Eligible lenders 
will hold 5% of 

each eligible loan. 

Banks participating in the MSLF 
program make unsecured loans to 
their existing mid-size corporate 

and small business customers at a 
SOFR+250-400 basis points at a 

minimum of $1 million. 

U.S. Banks originate and service new loans 
to their mid-size and small corporate 

customers to meet liquidity needs

U.S. Treasury –
1st loss equity capital

Federal Reserve –
Senior Secured Funding Facility

13-3 program

Unsecured 
loans

Unsecured 
loans
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Main Street Lending Program (amounts available)

• New loans
(after 4/8/2020)
⁻ Minimum $1 million
⁻ Maximum $25 million
⁻ Not to exceed 4x 2019 EBTIDA 

when added to existing 
outstanding and committed but 
undrawn debt

• Existing term loans 
(prior to 4/8/2020)
⁻ Minimum $1 million
⁻ Maximum $150 million
⁻ 30% of existing outstanding and 

committed but undrawn debt
⁻ Not to exceed 6x 2019 EBITDA 

when added to existing 
outstanding and committed but 
undrawn debt
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Main Street Lending Program (eligibility and terms)

• Eligibility
⁻ Up to 10,000 employees 
⁻ Up to $2.5 billion in 2019 annual revenues
⁻ Created or organized in the United States with significant operations in and a majority of 

employees in the United States

• Rate
⁻ Four-year loans at an adjustable rate of SOFR + 250-400 basis points 
⁻ Amortization of principal and interest is deferred for one year
⁻ Prepayment is permitted without penalty
⁻ Loans are not forgivable

• How to apply
⁻ Borrowers should contact their lender directly
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Borrower attestations for Main Street Lending Program loans

• Borrowers must attest that they require financing due to the exigent 
circumstances presented by the COVID-19 pandemic, and that, using the 
proceeds of the loan, they will make reasonable efforts to maintain payroll 
and retain employees during the term of the loan

• Borrowers must attest that they will not cancel or reduce any existing lines of 
credit to the Main Street Lending Program lender or any other lender, and 
that loans obtained through the Main Street Lending Program will not be 
used to repay or refinance pre-existing loan balances

• Borrowers will need to follow compensation, stock repurchase and capital 
distribution restrictions outlined in section 4003(c)(3)(A)(ii) of the CARES Act 
and certify eligibility, including in light of the conflicts of interest prohibition in 
section 4019(b) of the CARES Act

9



© 2020 RSM US LLP. All Rights Reserved. 

POTENTIAL 
IMPACT/PRACTICAL 
VIEW OF MAIN STREET 
LENDING PROGRAM



© 2020 RSM US LLP. All Rights Reserved. 

Presenters

11

Miami, FL

Sergio.delaFe@rsmus.com

+1 305 467 3068

Sergio de la Fe, Jr.
National Markets Leader, Consulting, National 
Industry Leader, Industrials, RSM US LLP

Boston, MA

Matt.Talcoff@rsmus.com

+1 617 241 1216

Matt Talcoff
Partner, RSM US LLP



© 2020 RSM US LLP. All Rights Reserved. 

Q&A


